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Disclaimer

B This material is solely for information purposes and should not be construed
as a solicitation. Although this material (including the financial projections)
has been prepared using information we currently believe reliable, Asahi

Glass does not take responsibility for any errors and omissions pertaining to
the inherent risks and uncertainties of the material presented.

B We ask that you exercise your own judgment in assessing this material.
Asahi Glass is not responsible for any losses that may arise from investment

ﬂeci§ions based on the forecasts and other numerical targets contained
erein.

Copyright Asahi Glass Co., Ltd.

No aduplication or distribution without prior consent of Asahi Glass Co., Litd.
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Financial Results for FY2007 First Half
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Highlights of FY2007 First Half Financial Results

All Rights Reserved,Copyright(C) JBi§FikX &1t



S PREARFEORS b

Highlights of 1H. 2007 Financial Results

@ For the first half of FY 2007, O/P reached a
record-high, exceeding the earnings forecast.

Sales: 2.2% up YoY
0/P: 36.6% up YoY

m Both of sales and O/P increased in the Glass operations,
backed by firm demand in Europe.

H |In the Electronics & Display operations, sales decreased due to
reduction of production capacity for CRT, but O/P increased
thanks to sales growth of TFT LCDs glass substrates as well as
restructuring efforts for CRT glass business.

m 0/P of the Chemicals operations increased as recovery of the

market offset cost pressures of raw materials.
_4_

All Rights Reserved,Copyright(C) JBi§FikX &1t



EiG iRt HE

Consolidated Profit and Loss Statement
&M Oku Yen=100 mil Yen

1H.2006 | 1H.2007 | J& | &

ol ) Net Sales 7,886 8,060 174 2.2%

BRI Operating Profi 661 903| 242| 36.6%
E%%}EH Non-operating profit (losses) -7 45
i Interest & dividend -50 -57
kAN (nconsoldated companies 21 29
TNtk Others 22 73

HE T4 Ordinary Profit 654 048| 294| 45.0%
L =3 A Extraordinary gains (losses) -78 -140

ﬁ'ﬁfj*“ﬁ Profit before Tax 576 808 232 40.2%
fiAﬁ% Income taxes 221 265
PO . 14

=L EE Net Profi 425 529 104| 24.3%
%i%ﬁ%*“ﬁg Operating Margin 8.49 11.2%
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HAESOAT

Breakdown of 1H.2007 Extraordinary Gains (Losses)

&M Oku Yen=100 mil Yen

1H.2007

e~ a Expenses for restructuring programs - 2 O 1
= =

CRTE&&% Restructuring programs of CRT - 10 1
&'}lﬂ E ﬂiﬁilﬁﬁ&ﬁ Restructuring programs of Automotive Glass in EU -57
jlg7_-9/ 751&&&% Restructuring programs of Asahi Techno Glass -28

E E ﬁ E Iﬁ ill iE Loss on disposal of properties = 34
ﬁ E J='_'I=I.. ill H Gain on sale of properties 1 24
Tt 29

ﬁsu *EH IEl-I- Extraordinary gains (losses) - 1 40
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=M 1H.2006-1H.2007 18R ZEE 9 #h
Variance Analysis on Operating Profit 1H.FY2006 vs. 1H.2007

&M Oku Yen=100 mil Yen
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RIS HE - BRI RS

CAPEX, Depreciation & Others

&M Oku Yen=100 mil Yen

1H.2006 1H.2007
1R g CAPEX 1,119 1,166
#5A Giass 346 406
EBF-F1A71 Electronics & Display 646 635
bz Chemical 124 112
%a)ﬂt), Others 3 13
ﬁmﬁﬂlg Depreciation 614 621
52 Giass 285 300
EBF-FLATA Electronics & Display 226 220
L& Chemical 97 96
%a)fm Others 6 6
ABEL—b Exchange Rate (JPY/USD) 115.57 120.50
(HAThIEHY Average Outstanding)  (JPY/EUR) 142.74 160.63
06/06 07/06
Jun. 30 2006 Jun. 30 2007
FHFaEER X Interest-Bearing Debtx 5,618 5,800
D/ELLE D/E Ratio 0.58 0.54

XEZWMFREEIEESD Including Notes discounted
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Consolidated Balance Sheets

&M Oku Yen=100 mil Yen

06/12 07/06 b F= 06/12 07/06 b F=
Dec. 31 2006 Jun.30 2007 Change Dec. 31 2006 Jun.30 2007 Change
BEOE Assets 21,495 22,473 977| BfEOR Liabilies 11,578 11,760 182
REIEE Current assets 7,228 7,203 25| tHEAES Payables 2,655 2,519] -136
RERUAEE  ore & 806 770 36 AR ) e 5749 5,800 51
Trade notes &
SWMFHRUTHE Accqungslt 2,951 3,076 125 E0ftk Others 3,174 3,441 268
HENE E Inventories 2,482 2,774 291 WEEDER Net Assets 9,918 10,713 795
Z0ft Others 989 584|  -406| #HEEA ol 7,564/ 8,005 440
EEEE Fixed assets 14,265 15,268 1,003 BAXE Common stock 905 908 4
Tangible- . .
57 FEETRE ][nta(r?giblet 10,657| 11,365 708) HABRE o 966 969 4
INEEMES oo 3,118 3,312 194|  FUISFIRSE  Retained camings 5,832 6,267 435
F0fth Others 490 5901 101 HZ2#%3X Treasury stock -138 -139 -1
Valuation &
EIEEE Deferred assets 2 2 O| sl A=A Zﬁﬂiﬁﬁﬂs 1,541 1,879 338
Share
MR FHIE Subscription 0 0 0
Rights
Minority Interests
d)&ﬁijﬁﬁ 2 %grfgrhceigted 813 829 17
BESEH Total Assets 21,495 22,473 977| BE-WEERH oan| 21,495 22473 977
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EiErvrya70—-

Consolidated Statements of Cash Flows

&M Oku Yen=100 mil Yen

1H.2006

1H.2007

HEEICELDFrya-70- (a)

CF from operating activities (a)

/708

1,117

e SRR 576 808
WS- ONABE EITEERIE ocveceionamorzaiovmpaimen 672 641
EERSIEH nrease (derease) i worin capa 336 404
Z0fte Otters -204 73
BEEFEHICEDF YT a-T0— (b) o fomimesingaciies () -787 -1,006
EERERS Purchase of propery,plant & equipmert -993 -1,283
Ttk Others 206 277

7V)—F+v2-70— (a)+(b)

Free cash flow (a)+(b)

-79

111

MEsEIcESdFry2-70—

CF from financing activities

183

-160

EARIGR
E-2 /N
Toft

Increase (decrease) in bank loans, bonds & CP

Dividends paid

Others

288
-104
-1

-57
-101
-2

REFICRILTEN

Effect of exchange rate changes on cash & cash
equivalents

3

14

REFOIEME

Changes in cash & cash equivalents

107

-34
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B

Consolidated Statements of Changes in Net Assets
&M Oku Yen=100 mil Yen

RIE* Shareholders’ Equity
PRl | Wik | DBURE | WIEE
A Bx Fll&s HC #IAX HEHRS| FHiE| H92 a5t
e | #R2 | #X &t
Additional . Shareholder’ | Revaluation & Share Minority_
“Soc | Pasin | o | Tsos | fuiy | umealzed | subscron Conssidated | TOTAL
20065128 31 B 905 966 5832 -138 7,564 1541 o 813 9918
S EESH R OEE)
Changes during the current period
ilj%ﬁd)ﬂg Dividends Declared -94 -94 -94
g gﬂﬁ*u& Net Income 529 529 529
E Eﬁiﬁ Treasury Stock 0 -1 -1 -1
Ttk Others 4 4 7 338 0 17 362
ast Total 4 40 435 1| 440 338 0 17 795
20074£6 3 S0EI 35, 08| 969 6,267 -139| 8,005 1,879) 0 829 10,713
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Information by Business & Geographic Segment

ghts Reserved,Copyright(C) TBI§ FHRX &4t



RRAFE

Performance by Business Segment

&M Oku Yen=100 mil Yen

=rE Sales 1H.2006 1H.2007 | ¥® | &
H2A Glass 3,990 4,312 322 8.1%
BF - T1ATbA  Electonics & Display 2,396 2,093| -303[-12.7%
L& Chemicals 1,439 1,537 98| 6.8%
Tk Other 386 397 11| 2.8%
SEE Elimination -325 -279 46 -

et Consolidated Total 7,886 8,060 174/ 2.2%

g 38 Operating Profit 1H.2006 | 1H.2007 | M#®& | *¥& | » Ha=
H7A Glass 203 341 138| 67.8%| 7.9%
BF -T1ATbA  Electronics & Display 400 463 63| 15.8%| 22.1%
L& Chemicals 46 85 38| 82.8%| 5.5%
Ttk Other 14 14 O -0.3%| 3.5%
HE Elimination -2 1 3 - -

st Consolidated Tota 661 003| 242| 36.6%| 11.2%

_13_
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7’52;% Glass Operations

5 000 %J:E Sales 'E'#*“H Operating Profit &M Oku Yen=100 mil Yen
i | 3o AS1Z an 341
4000 3H0 N -
3500 F RISFRIALL bl BRI
! 300 B vs. 1H.2006 Sales Operating Profit
3000 x50 - 203 ABRE
2500 | nFE 318 36
! 200 Impact of FOREX
2000 + 5 ERBAEE
1,500 B |®%gf 0 O
1,000 B 100 i Co?s%?icdta(t)ion
Scope Change
500 + 5
0 J 0 | |
1H 2006 1H 2007 1H 2006 1H 2007
Flat Glass — Sales increased YoY, as European market remained firm. Shipments

Automotive Glass

Other Glass

showed a steady growth in fast-growing markets, such as Russia.
Demand remained robust in WE.

The decline of housing starts in Japan & NA adversely affected the
shipment volume.

Although the worldwide automotive production remained the same
level YoY, sales grew as the AGC group’s shipment of automotive
glass increase.

Due to withdrawal from the composites business as of Mar. 2006,
earnings decreased YoY. ~14-
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3000
2500
2000
1500
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500

E * ;'417»‘(;# Electronics & Display Operations

1H 2006

1H 2007

SRS Operating Profit &M Oku Yen=100 mil Yen
- 463 o
AU SERIRALL xS BN
M vs. 1H.2006 Sales Operating Profit
I AuAE O
28
I e 34 6
Impact of FOREX
_ EEREAEED
12
Impact of -89 28
B Consolidation
Scope Change
|

Sales increased YoY in FPD glass sector. The shipments of glass substrates for TFT
LCDs remained strong, supported by a rise in demand of panels for thin-screen TV
and the spread of larger sizes of such panels. Shipment growth for PDPs glass
substrates slowed down. Sales in the CRT glass sector decreased YoY due to
reduction of capacity and shift in demand for FPDs.

%J:E Sales
2,396 500
i 2,093
i 400
i 300
i 200
- 100
0
1H 2006 1H 2007
Display -
Electronics —

Although demand for display materials slightly slowed down, shipment of synthetic
quartz as projection lens materials in semiconductor manufacturing equipment
continued to grow steadily. Despite of the steady growth for automotive use, the
sales in the small-and medium-sized displays sector decreased YoY due to the
stagnant business for mobile devices and industrial use.
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ot

15%‘-;* Chemicals Operations

1,537
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Chlor-arkali & Urethane

Fluorochemicals & Specialty

0

E#*“E Operating Profit &M Oku Yen=100 mil Yen
: 85
i RISER AL mLt®| BRI
vs. 1H.2006 Sales Operating Profit
i AERE o
- e
46 46 2
B - Impact of FOREX
I ERRAZED
- e
o Impact of _61 -1
Consolidation Scope
L Change
| ]
1H 2006 1H 2007

Business improved YoY as the recovery of VCM market
offset cost pressures of raw materials.

Sales volume of fluorinated resins and fluorinated resins
for coating remained strong.

_16_
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ithizk Bl SRR

Performance by Geographic Segment

&M Oku Yen=100 mil Yen

et ® Sales 1H.2006 1H.2007 BR | waR
=F. Japan 4,313 4,263 49 -1.1%
TIOT Asia 2,105 2,127 22| 1.1%
FAYH  Americas 1,047 997 50| -4.8%
S—[OYI/S  Europe 1,767 2,130 363 20.5%
iH & Elimination -1,346 -1,458|  -112| -
<+Et Consolidated Total 7,886 8,060 174 2.2%
MBI Operating Profi 1H.2006 | 1H.2007 BR | uER
=F. Japan 411 442 31 7.5%
TIOT Asia 146 203 57| 38.8%
FAYH  Americas -25 -25 1l -
S—0OY/S  Europe 138 298 160| 116.0%
EHE Elimination -9 -16 -/ -
<415t Consolidated Total 661 903 242! 36.6%
- 1 7 -
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2. ®IRFH

FY2007 Estimates
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I;IE E Eiﬁb FY2007 Estimates

&M Oku Yen=100 mil Yen

FY2006 | FY2007e | . -
B am | o | AR
Fiscal Year Fiscal Year
j.L& Net Sales 16,205 16,700 495 +3.1%
BRI Operating Proi 1,366 1,800] 434 +31.8%
E%%?EH Non-operating profit (losses) -21 -100
ﬁﬂwi Interest & dividend 117 -140
j#ﬁif*ﬁﬁ (I:Eg%iggmeesarnings of unconsolidated 33 40
%O)ﬁb’ Others 62 0
HE i 1 Ordinary Profi 1,345 1,700] 355 +26.4%
ﬁsu *EH Extraordinary gains (losses) -962 -400
ﬁﬁﬁ*“ﬁ Profit before Tax 383 1 1 300
ﬁ*ﬁ% Income taxes o0l 350
DYERERIE  Concoiaed subsiqares oo -128 50
SR Net Profi 450 900| 450| +100.0%
BRMEE® Operating Margin 8.4%|]  10.8%
D/EHLEE D/E Ratio 0.58 0.5
FY2007e
AU €3 Previous REL Current
A/usD JPY/USD 116.4 115.0 120.0
ML —h rForex A/EUR JPY/EUR 146.9 150.0 162.0
Bl crude oil $/W'LIL(Dubai) $/BBL 61.5 60.0 65.0
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THAREL DRI b

Business Overview for 2H. 2007

€ The trends of energy prices and product
markets leave unpredictable and uncertain
elements.

® |n the Glass operations, although the automotive glass
business will grow steadily, it is not certain over the
trends of energy prices and product markets relating to
the flat glass business.

® In the Electronic and Display operations, a strong growth
of shipment of TFT LCDs glass substrates is expected,
but business of small-and medium-sized displays
installed in mobile devices will remain in low gear.

B The key factor for the Chemical operations is whether
products prices can be adjusted in response to cost

increases of raw materials.

All Rights Reserved,Copyright(C) JBi§FikX &1t
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RRBIFRIFREL

Estimates by Business Segment

&M Oku Yen=100 mil Yen

I:I:lraﬁgq First Half iagq Fiscal Year
FY2007e
== Sales 2006 | 2007 ‘yg:h*ig? 2006 [ @k | REL ‘yghﬁg?
Previous Current
HS5 A Glass 3,990/ 4,312| 8.1%| 8,153| 8,300/ 8,600 5.5%
BFF1ATA ElectonicsaDisplay |  2,396| 2,093 -12.7%| 4,766 5,000 4,600 -3.5%
b Chemicals 1,439| 1,537| 6.8%| 3,076 3,100, 3,200 4.0%
TNfth Other 386 397| 2.8%| 841 900 850, 1.0%
HE Elimination -325| -279 |1 -631| -600] -550 -
st Consolidated Total 7.886| 8,060 2.2%| 16,205| 16,700| 16,700/ 3.1%
FY2007e
wh 2 328 Operating Profit 2006 | 2007 ‘yghiif 2006 [ @x | REL ‘yghiif
Previous Current
HIR Glass 203| 341| 67.8%| 465 530 610 31.2%
WEF4ATA Electronics & Display 400, 463| 15.8%| 792| 1,150/ 1,040| 31.3%
It Chemicals 46 85| 82.8% 78] 100| 130| 65.8%
FNfth Other 14 14| -0.3% 33 20 20| -39.4%
sBHE Elimination -2 1 - -2 0 0 -
st Consolidated Total 661 903| 36.6%| 1,366 1,800 1,800/ 31.8%
_21_
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3. IRAH

Appendix
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RREIANERRAR

Business Segments & Operations

O7EEE LA 1H.2007
&M Oku Yen=100 mil Yen

Segment Company/SBU Main Products Sales OP
Flat Glass, Double glazing, Figured glass, Wired glass,
Flat Glass Company Flat Glass Heat reflective glass, Heat absorbing glass, Value- 2’738
added specialty glass, Mirror
Automotive Glass i
Automotive Laminated glass, Tempered glass 1’639
Glass Company Glass 4,312 341
Asahi Fiber Glass SBU Others Glass fiber products 234
Elimination -229
CRT CRT Glass
Display Company Display 1,427
FPD TFT-LC glass, PDP glass, TN/STN glass
. . Electronics & Energy
EleCtI’OHICS& DISpIay SBU+ Asahi Techno Glass Optoelectronics, Frit & paste, Semiconductor-related 2 093 463
Electronics products 678 )
Materials
Optrex SBU Small & medium-sized displays
Elimination -13
Fluorochemicals Fluorinated resins, Gases & Solvents, Water & Oil
& S ialti repellent agents, lon—exchange membrane, 583
Ch . Is C pecialties Pharmaceutical intermediates & bulks
emicals Lompany Chlor-Alkalis Caustic soda, Caustic potash, Potassium carbonate,
. Sodium bicarbonate, Hydrochloric acid, Vinyl chloride 973
Chemicals &Urethane products, Urethane 1’537 85
Others Fiber Reinforced Plastics 30
Elimination -49
Asahi Glass Ceramics &
Others Oth Refractory related products and others 397 14
ers
Elimination -279 1
Total 8,060 903
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ithigk- |RBM)Y2A(1H.2007)

Sales/Operating Profit by Business & Geographic Segment (1H.2007)

&M Oku Yen=100 mil Yen

H& IO 7A)hH 3—Aavis HE &t

Japan Asia Americas Europe Elimination Total
X% LS |EXRAD FTLES |EXRfR TS |EXRAE| TS B TS |EXAD| TLs (EXRfa

Business Sales OP Sales OP Sales OP Sales oP Sales OoP Sales OoP
oA Glass 1,391 41 462 26 772 -23| 1,957 299 -269 -3| 4,312 341
BT clectronics 1,668 318 1,227 158 139 2 106 2|-1,047 16( 2,093 463
FART Vg &P ’ ’ s ) ’

{2 Chemicals 1,058 69 411 16 86 0 68 0 -85 Ol 1,537 85
Tfth Others 376 14 29 2 2 -4 2 0 -13 1| 397 14
M Elimination -230 0 -2 0 -1 0 -3 2| -43 2| -279 1
8% Total 4,263 442 2,127 203 997 -25| 2,130] 298|-1,458 -16| 8,060 903
_24_
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-500

I X MIRIRES

Performance Trend by Business Segment

ol
Sales

i 4,195
3,967 41247 ) 4100
) 21032 2|13
1/985 21110 2202
1230 1244 11270 ooq 10114
718 793 344 7162 775

96 197 258 —1g5 217
161 -141 -165 -136 -I43

06/2Q 06/3Q 06/4Q 07/1Q 07/2Q

* hREMREHIS10REEELSIVAHDZ20EL T, 1-30KREL SHEMERBFLELSIVVe60%E3QEL T, FLBHRENS1-30KF\ELELEIV=60%E
4QLL T, 28 ED-HEEBLTLET,
*For your reference, 2Q represents “1Q results” subtracted from “1H results”, 3Q represents “1H results” subtracted from “9 months results”, and 4Q represents “FY results”
subtracted from “9 months results”.
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&M Oku Yen=100 mil Yen

BRI

Operating Profit

O Glass
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468 ochemicals
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| 225 238
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RiRISE - BMRIE - ARXFARROERS

3,000

2,500

2,000

1,500

1,000

500

2H5

CAPEX / Depreciation / R&D
SERA.

OFMHSE

Figures remain unchanged from the FY2007 outlook that had been announced on February 5, 2007.

54 B CAPEX

2,400

900

FY2007e

i 2,527
- 2,040
i 796
730
= 1460
1003
7// vy
7z @ b7
30
FY2005 FY2006
N 71 5 A Glass

}Ejﬁﬁiﬂg Depreciation

1,500

1,000

500

T

007

1,350
1,259
570
564
7/

7 z%ig

FY2005

7. @F + T'1R7 U1 Electronics & Display

FY2006
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FY2007e

400

300

200

100

ﬂ_’.%"— Chemicals

&M Oku Yen=100 mil Yen

HRFARE reD

~ 350
317 308
FY2005 FY2006 FY2007e
] t a)ﬂl’. Others
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ASAHI GLASS CO.,,LTD.

1-12-1 Yurakucho Chiyoda-ku, Tokyo

Shin-Yurakucho T100-8405
Building

Contact: Corporate Communications & Investor Relations
E-mail : investor-relations@agc.co.jp

TEL :+81-(0)3-3218-5096

FAX :+81-(0)3-3201-5390

WWWw.agc.co.jp
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