JoootdAcCU Ut

L]
Global Warming and Efforts of the AGC

gooobd
Keita Shikii

gogggggcecsrg g
Senior Executive Officer, GM of CSR Office

ogoooooooooooooboooooobobooooooooooooooooooooooooooooao
goooozosot0oooooooobooboooDoboDooDoooooooooOooon
g0 00 000000000000O000O0O
O000oooooooouooooooooooooooooooooog
ooooooooo

0000000 0D0O0D00O0D0D0OU0DO0U0DOU0DOO0OU0DO0U0DOO0U0O0O0U0Oo0O0OO0OOoOOooOUOoon
000000000000 000oooo0ooooooooooooooco,0oogze00000nnoonod
0121%0000047%000052%000000000000000000000000000O00000CO,
000000 0ooooooood000011000%di000000000000ODODODO0O0OOOON
godooooooooooooobooboooooon

O00ooooooooooooooooboooooooooooboboOco,000d20050 0019900 0O
000000710 0000000000000000000000C00000000000000O0O00sed
O00001% 00000000 00000BU0 0000000000000 000DO00OO0O0OOO0OO
19900 0000000000000000000D0DOUDODU0O0UDOOO0O00O0O00O00OOoOUOOoOd
0000000000000 00000000000000000000000000000019%00000
godooooooooooooobooooooooon

Oo0oooooooooedoioooooooooooOoOoooooooooooooooooooooon
0000000000000 o0o0o0000oo0oononD205000060080%0000020200 0000 14%
googleeoooooooooooooo

0000000000000 0D00U0DO0U0D0O0U00O0U0DOO0U0O00D0OoO0U0oOo0oOoOoOooOoooOoOon
0000000000000 0D000D00O0DOU0DO0U0DOU0D00U0DO00O00OoOo0oooooOoOoOoOd
000 0O CDMO Clean Development MechanismO OO0 00000000000 O0OOOODOOOOOOOOOO
gbobooododooooooooooooooooooooooooooboobobooboooobon
goooooododoooooooooooooooooooooooooobooboobooboooboon
godoobooooooooooobbooooooooon

O0ooooooo® Grow Beyond” OO0 OO0OOODODOOOO0ODOO0OD—0O0O00D0OOODOOO
OO00O0OO0” 000000 AGC Technology Outlook 2008 OO O 0O0O0O0O0OO0OOO0O0OOODOOOOGHG
OGreen House GasO OO OO O0ODOO0OO0O0DOOOOOOOOUOOOOOOOODOOOOOOOOOOOO
OO00000O0DAGCOOOOOGHGO OO UOOUOUODOUOODDOO0ODOOO0O0O000oooooooooo
O000oOopooooo2e0000cGHGO OO DAGCO O N DODOD OO DO0OoooDoooooonon

020



gbooboboooboobobooooboboboooboboobobooon
gooboooboobooobooobbooobbooobbooobooobbooobooobobOooboD
goooon

The Toyako Summit meeting has completed with tentative conclusions for global warming issues. The con-
clusions consist of the following three points;
® To share a vision to cut global greenhouse gas emissions by half by 2050, and to continue the negotiations
in the United Nations,
® Not to set a medium-term goal such as by 2020,
® A sector-by-sector approach is effective, but it should not substitute for the reduction target of each coun-

try.

The conclusions have become ambiguous in order to meet demands of the emerging countries, and to
engage the U.S.A. The emerging countries have claimed that the developed countries have caused the cur-
rent global warming. In 2000, China and India accounted for 12.1% and 4.7%, respectively, for CO, emission on
a country-by-country basis in the world, and those values were not small when compared with that of Japan
(5.2%). However, when CO, emission per capita is compared, the values of China, India, and Japan are 2.2, 1.1,
and 9.4 (tons), respectively, indicating that the amount of emission of the economically developed Japan is far
greater. These differences can be attributed to the different standards of living. One of the reasons for not
adapting the sector-by-sector approach is that Japanese CO, emissions in 2005 have already increased by 7.1%
from 1990, and are still increasing now. That is to say, it has exceeded by about 15% the targeted level of [16%
adopted in the Kyoto Protocol. Nations including EU member countries have been holding Japan as responsi-
ble. Regardless of how the target value was set in 1990, and regardless of whether or not the target value
was meaningful in view of the absence of both U.S. and Russia, the world has recognized the Kyoto Protocol
as the historical fact. Oppositions have arisen against Japanese posture to reconsider all, starting from the
present conditions, not from 1990.

On June 9, prior to the Toyako Summit meeting, The Prime Minister Fukuda’s vision titled “In Pursuit of
Japan as a Low-Carbon Society” was released. In this vision, Japan sets 60-80% reduction in emission from the
current level by 2050 as the long-term goal, and 14% reduction by 2020 (same levels as 1990). It is necessary,
in future, to pay attention to, and to prepare for, tax reforms such as emission trading and environmental
taxes. If no preparation is made for the emission trading, we may have to pay an exorbitant price to obtain
emission credits. It will be necessary to understand the structure of the emission credits including CDM
(Clean Development Mechanism), and to prepare for it to some extent. Since the global scenario for the green-
house gas reduction has not been drawn at this summit meeting, and neither timings nor goals are set clearly
at present, the most important task for us is to develop necessary technology and establish an innovative
approach. The Low-Carbon Society will definitely come, sooner or later.

In his management policy, “Grow Beyond,” the President Ishimura proposed “To contribute in solving the
global warming issue by technology, and to use the solution of the global warming issues as a business.” The
development of GHG (Green House Gas) emission reduction technologies and environmental business prod-
ucts, which are spelled out in the released “AGC Technology Outlook 2008,” should be quickly promoted and
surely realized. In addition, the AGC group is going to establish the medium/long-term GHG emission reduc-
tion goals. This is to establish how much GHG reduction should be achieved in a long-term period rather than
medium-term, for example by 2015, as the AGC group. To this end, the early realization of the core technolo-
gy and its concrete adaptation in the company are required.

While paying attention to the movement of the world and Japan, in order to connect the solution of the
global warming issues with our business, the innovative technology development is essential.
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