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AGC Biologics to Expand Gene and Cell Therapy CDMO Capacity at its Milan Site

—Filling the growing demand for viral vector CDMO services—

Tokyo, March 3, 2021 — AGC (AGC Inc.; Headquarters: Tokyo; President: Yoshinori Hirai), a world-leading
manufacturer of glass, chemicals, and high-tech materials, has announced that the company decided to expand the
capacity for gene and cell therapy at its biopharmaceutical COMO*! subsidiary, AGC Biologics S.p.A. (Headquarters:
Milan, Italy). At its Milan site Bresso Plant, AGC Biologics will install new viral vector*? production equipment and
will enhance its analytics and process development facilities. The new facilities are scheduled to begin full operation
in 2022. Further expansion is also being considered.

The Bresso Plant of AGC Biologics S.p.A.

Gene and cell therapy is one of the most advanced medical treatments, with remarkable advances currently being
made. Approximately 1,000 clinical trials are currently underway around the world. The related CDMO market is
accordingly expected to grow by more than 30% annually™3. Acquired by AGC in July 2020, AGC Biologics S.p.A.
(formerly named Molecular Medicine S.p.A.) has strong technologies, such as for cell processing and viral vector
manufacturing, to offer GMP™ compliant gene and cell therapy CDMO services to various customers, from biotech
ventures to major biopharmaceutical companies. The equipment being installed will enable the company to
implement viral vector suspension*® capabilities, a production platform suitable for larger scale manufacturing of
viral vectors.

Under its AGC plus 2.0 management policy, AGC Group has positioned its Life Science business including its
biopharmaceutical CDMO services, as one of its strategic businesses. The Group has been expanding its business
through multiple acquisitions and capital investments in biopharmaceutical CDMO services using mammalian cells
and microorganisms, as well as in synthetic pharmaceutical and agrochemical services. Furthermore in 2020, the
Group expanded the scope of its CDMO business into the rapidly growing field of cell and gene therapies. The sales
target for the Group’s Life Science business is 180 billion yen or more for 2025.

The AGC Group will continue to work with the pharmaceutical companies, contributing to the well-being of
patients and society, by maximizing the synergy of each site so that the Group can provide its customers in each
region with globally unified, high-quality services.
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Notes:

*1

CDMO: Contract Development & Manufacturing Organization. A company which is contracted on behalf of another company to
serve product manufacturing as well as the development of manufacturing processes.

*2  Viral vector: A vector is used to carry the target gene into a cell. Among vectors, viral vectors are those using modified cultured
viruses.

*3  30% or higher annual growth: CAGR from 2020 to 2024. AGC estimate based on EvaluatePharma® World Preview 2017, Outlook
to 2022 and other sources.

*4  GMP: Good Manufacturing Practice. A standard for the manufacture and quality management of pharmaceutical products.

*5  Suspension platform: A culture method used in the manufacture of viral vectors in which cells are free-floating in the culture
media. It enables culturing on a larger scale compared with the adherent method, in which cells are attached to a substrate.

REFERENCE

B About AGC Biologics S.p.A

Established 1996

Headquarters Milan, Italy

Sites Milan plant/Bresso plant, Italy

Business activities Gene/cell therapy drug discovery and CDMO
Shareholding ratio AGC, 100%

Website http://www.agcbio.com
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B Domains of AGC's Life Science Business

(Molecular "
weight) Low P High
(100s to 1,000s) (10,000s ) (Over 100,000)
Synthetic ) i i Mammalian cell-derived
| pharma/agrochemicals Microbial proteins TGl Gene/cell therapy
Facility expanision(2020) s
= 2
% Existing business Existing blisiness Entered (2020) 2 New entry in Japan (future)
- n | | » ) 2 ©
. :  ‘Acquired CMC A Technology| 8 £ 4 Technology transfer
- | Acquired : ‘. = transfer 5 % .
= - BIOMEVA = - . 29 :
v u *0 » : o a :
2 || Acquired MPC v A 5 . Now ent
® U in Spain(2019) 1 ew entry
o 3| N =P Entered(2016) Entered (2017) ] New entry(2020)s g 'in U.S.
S'dl  Entered(2019) nteged( = Facility expansion(2022)
g Eacil - 2022) Facility expansion (2021) | & (future)
| acility expansion Acquired US facility fron-‘ < Acquired Technology|
AstraZeneca MolMed transfer
Synthetic
Pharma!;grochemicals Biopharmaceuticals Biopharmaceuticals

MEDIA INQUIRIES
Kazumi Tamaki, General Manager, Corporate Communications & Investor Relations Division
AGC Inc.

(Contact: Tomoko Nakao; Tel: +81-3-3218-5603; E-mail: info-pr@agc.com
*Handling of personal information is governed by our privacy policy.



mailto:info-pr@agc.com

